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STATUS REPORT 

Williain L Za\bila (.‘7.awila”), Aveiial Educalional Services, IIIC., Central 

Valley Etlucatioiial Sewiccs,  liic , H L Charles d/b/a Ford City Broadcasting, Linda 

Warc d/b/a ILindsay Bi~oadcasIiiig arid Western Pacific Broadcasting, Inc. (collectively 

u i t h  % a ~ \ i l a .  rel‘emcd to as “Zawila, a a ’.), by their undersigned counsel, hereby jointly 

tilc Zawila 

the Scpleiriher 9. 2003 preheai-ing conferciice 

4’s: Status Report in  rcsponsc to the Prcsiduig Judge’s directive issued at 

I Specifically, the presiding judge dii-ecled Zawila to file, by November 

I O ,  2003, a status report concerning the possibility or progress of their efforts lo sell the 

above-captioned stations in accordance w i t h  the Coinmission‘s Minority Distress Sale 

Policy 

2 111 response thcrcto. Zawila q reports as rollows. Over the past eight 

Necks, as counsel to thc licensees and/or permittees of KZPO, KZPE, KAJP, KAAX, 

KNCS, and KKFO, Zawila has engaged in various activities in an ongoing effort to 

cffecluatc a dislress sale of Lhc suhjecl stations Specifically, Zawila has had numerous 

tclcphonc conlerenc,cs with at least a dotcii potenhal minority-controlled buyers, or their 

reprcsentativcs, including cun’eiil licciisees i n  Ihc San Joaquin Valley of central 

C‘idilbniia whcrc the subjcct stations arc located. Zawila has provided technical and other 

inforination to these prospcctive buyers about the stihjcct stations for their revlew and 

coilsldcrallon 

3 In addition to the aforeirieiitioncd telephone conferences, Zawila has had face 

10 face niectings with a number of  prospective buyers, some of whom are either current 

01‘ fomier I I C C ~ S C C S  i n  the Sail .Ioaquin Vallcy lriforrnation regarding the technical 



racilitics and operations or  the stihjcct stations has also been provided to these 

prospeclivc buyers Zawila also has planned more meetings within the next two weeks 

M 1111 xiditional prospcctive buyers ! 

4 AuyinenLing Zawi la 's  el'forts described above, undersigned counsel also has 

becn alteinpting lo  seek prospeclive ininority buyers for thc stations. To this eiid, in 

Scptembcr 2003, counsel seiit over a d o m i  letters to various media brokers soliciting 

their assistaiicc in procuring qualified buycrs Further, counscl has had numerous 

coiivcrutioiis MI th other coiiiiiiunicahons counscl since mid-September 2003, either 

rcqueshiig their assistance to seek out potential minority purchasers, or responding to 

tlicir inqtiiries about the casc and tlic proposed distress sale In soine instances, such 

coiiversatioiis between counsel liavc rcsulted in subslanltvc discussions between Zawila 

iiiid tlie clicnt of thc  respective couiiscl with whom the undersigned has had 

coiivcrsaiioiis 

5 ,  While some of the  various prospect~vc buyers have demonstrated an interest in 

acquiring thc suhjecl stations, therc has also been a general reluctance among thein to 

i i ivcst  t l ic customary rate o f  about $10,000+ with a broadcast station appraiser to conduct 

llic inccessary appraisal o f t h e  st;ttions - - prcsuiiiably because there can be no assurance 

that sucli an expenditure h i l l  lead lo iui cveiitual acquisition o f t h e  subject stations. As of 

llic dale o f  [his report, however, Ihrec potential buyers have advised either Zawila or the 

uiidcrsigiied lhal they arc i n  t l ie process o r  submitting an appraisal. 

I t i l i c  J u d ~ c  d w i e s  to k n w  r l ic  i iai i ics of t l ie various potential purchasers with whom Zawila has 
lix discussions foi l l ie  past iwo  niontlis, such iiifolrnalioii w i l l  be piovidcd opoii requesl, hut I t  is 
i c q x ~ f i i I I )  reqiieslcd llidt siicl i infoiin.mon bc kept coiif ideiit ial YO as  iiot to jeopardize any future distress 
i d l e  

3 



6 Zan'ila Ihowcvcr, have retained an appraiser since it is anticipated that 

tlic fair market \,slue a1 the stations wil l  be dctennined through the appraisals of both the 

scllers and the buyer. Specifically, the firin oTH B LdRue Media Brokers was retained 

by Zaw la  

Since that time. Zawila lias had telephone coiifercnces with the LaRue fii-m several times 

ii week reytdi i ig  this niattcr, aiid has pcrsoiially met  face to face with the head o f  the 

LaRuc finn to supply inlhrrnatioii for thc appraisal. This has been a complex process, 

Iiowc\'ci., becamc 

&!! 111 lalc Sepleiiibet, 2003 to conduct the appraisal of  thc subject stations 

a )  Ihc appraisal iiivolvcs six differcnt stations at different locations; 

b) llic stations arc owned by s i x  diffcrcnt licensees and peimittes; 

c) the stations scrve dirrerent markets aiid service areas; and 

d )  mine of  the slatioiis arc operating while others are not. 

I t  is iio\v anticipated (ha1 ILaRuc's appraisal for the six stations will be completed by 

No\eiiiher 15, 2003 

7 When Zawila at's appraisal is completed and anticipatcd appraisals from 

prospeclive purchasers also arc received, Zawila 

atlempt to errectuaie a distress sale piirsuaiit to and in compliance wlth the Minority 

Dislrcss Sale Policy I n  sum, Zawila el 

and remain hopehl  that a dislrcss salc will be accomplished soon. 

wi l l  promptly move forward to 

wi l l  continue to give th is matter top priority 
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8 I f  thc Iudge or Eiiforcciiieiil Bureau counsel desires further information 

coiiceming this Status Rcport. we will be glad to provide same. 

Respeclfully submitted, 

Shelley Sadowsky 
KATTEN MUCHlN ZAVIS ROSENMAN 
1025 Thomas Jefferson St., N W. 
East Lobby ~ Suite 700 
Washington, D C .  20007-5201 
(202) 625-3500 
(202) 625-7570 (fax) 

Counscl for William L. Zawlla, Avena1 
Educational Services, Inc., Ccntral Valley 
Educational Services, Inc , H.L Charles 
d/b/a Ford City Broadcasting, Linda Ware 
d/b/a Lindsay Broadcasting, Western Pacific 
Broadcasting lnc. 

Novcmbcr I O ,  2003 
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CERTIFICATE OF SERVICE 

I ,  Karen R Kelly. a secrctary at Katten Muchin Zavis Roseunian, hereby certify 
h a t  oil Lhis 10th day o f  Novcniber 2003, a copy of the foregoing STATUS REPORT was 
senL via hand dclivery to the f o l l o ~ n g .  

The Honorable Arthur 1. Stcinberg 
Adiiiiriislrative Law Judge 
Fcdcral Communications Comiiiission 
445 Tuclfth S t ,  S.W 
Room I -CS61 
W;isIiingoii, D C 20554 

Maureen F Dcl Duca, Chief 
.I;LIllCS S l l O O k ,  Fsq 
David .)anas, Esq. 
InvestigaLions and  Hearins Divisioii 
En rorccmciit Bureau 
I:ederal Coinmunications Coinmission 
445 T\bcllili Streel, S W 
Room 3 A-463 
WashingLon, D C 20554 

f+& Kly - 
Karen R. Kelly 


